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Goldcorp staff face criminal charges over mine pollution after CAFOD
investigation

Authorities in Honduras last week filed criminal charges against senior officials of
Entremares — a wholly-owned subsidiary of mining giant Goldcorp - based on
evidence from aid agency CAFOD of severe water contamination.

The data gathered at the San Martin gold mine in the Siria Valley area of Honduras
revealed dangerously high acidity and metal concentrations in water flowing into a
local stream. The information uncovered by CAFOD was part of an official water
monitoring report at the mine but was not disclosed or acted upon by the Honduran
Government’s department for mineral resources or Goldcorp.

CAFOD Policy Analyst Sonya Maldar said: “We welcome the news that action has
finally been taken against Goldcorp on the basis of CAFOD’s evidence and local
community concerns. Given that Entremares is applying for new mining permits in
Honduras, it is essential to get to the bottom of events at San Martin and ensure that
the people of Honduras don’t pay the price of pollution in the long term.”

Charges have been filed against two executives from Entremares for contaminating
water and damage to the environment. The accusations against Christian Pineda and
Renan Santamaria are that their actions contravened Article 181 of the Honduran
criminal code, and if convicted, they could face imprisonment of up to six years.

Gustavo Adolfo Torres Garay, a former senior official within DEFOMIN (the
Honduran Department for the Administration of Mineral Resources) has been
charged with breach of official duties for failing to act on evidence of pollution. This is
in contravention of Article 349 of the Honduran criminal code with a punishment of up
to three years and disqualification from office.

Goldcorp is one of the world’s largest gold mining companies and has consistently
denied that the San Martin mine has caused environmental damage. On top of the
undisclosed water monitoring report, Newcastle University experts also gathered
visual evidence of acid mine drainage close to the mine site.

The Newcastle study was carried out in 2009 in response to a request for technical
support from the Honduran authorities.



During a visit to Honduras in November 2008, Paul Younger, Professor of
Hydrogeochemical Engineering at Newcastle University and a renowned expert on
mine water management, noted signs of acidic mine drainage close to the mine site.

Professor Paul Younger said: “Goldcorp’s denial of pollution at San Martin has done
the company no favours. If Goldcorp had been open about the problems, they could
have avoided this action by the Honduran Environmental Prosecutor. The effects of
acid mine drainage can continue for long after a mine has closed so the company
must publicly commit to long term monitoring and maintenance at the site to prevent
a recurrence of such pollution in the future.”

During a subsequent visit, Dr Adam Jarvis and Dr Jaime Amezaga, also of Newcastle
University, saw unequivocal evidence that highly acidic and metal-rich water had
discharged from one part of the mine (the Tajo Palo Alto) to a local stream, on at
least one occasion. This evidence was in the form of an analytical report of water
samples collected by DEFOMIN (the Honduran Department for the Administration of
Mineral Resources), the government body responsible for promoting mining in
Honduras, granting concessions and monitoring environmental impact.

Dr. Jarvis and Amezaga’s report of their visit, which was released by CAFOD in
December 2009, reveals acidity of the water at two sites reached levels of a pH
between 2.5 and 3, which is typically very damaging to stream biology (distilled water
has a pH of 7, vinegar 3 and lemon juice 2). High levels of cadmium, copper and iron
were also found.

This is consistent with a complaint presented by a local community group, the Siria
Valley Environmental Committee, to Honduras’ Environmental Prosecutor about
discolouration of the water flowing from streams originating from within the mine’s
perimeter on 24 September 2008. Community members reported that the water was
a “reddish colour (...) and emanated a strong smell of sulphur.” This indicates that
contaminated water from the mine’s perimeter had entered streams used by people
in the Siria Valley for domestic and agricultural purposes.

Pedro Landa, of the Honduran Centre for Community Promotion and Development
said: “This case finally acknowledges the damage caused by Goldcorp which has
had such a profound effect on the local population and the whole country. It is
disappointing that an international company like Goldcorp refuses to take
responsibility for its actions. We will stay vigilant so that the authorities apply the full
weight of the law and do not allow Entremares to abandon the mine without taking
responsibility for the damage it has caused to the local community and environment.”

San Martin was the largest open cast mine in Central America before it ceased
production in 2008. Since then, Canadian mining company Goldcorp has been
carrying out the final stages of mine closure, which it is expected to complete by the
end of 2010. The mine has caused controversy from the start, with local people
claiming they were not fully consulted about the project.

Notes to editors:

e |n 2007, the Honduran Secretariat of Natural Resources and Environment
(SERNA) fined Goldcorp one million lempiras, equivalent in value to about
£26,000 (at the time) for pollution and damage to the environment. The company
has consistently disputed these tests and has appealed against the fine.



In 2007, the Latin America Water Tribunal ruled on a complaint filed by members
of the Siria Valley communities, finding Goldcorp accountable for damage to the
environment and unreasonable use of water in the Siria Valley.

Acid mine drainage is a process whereby sulphides in the rock are exposed to
oxygen and water and react to produce sulphuric acid. It can have devastating
impacts on the environment, contaminating groundwater with toxic heavy metals
and killing plants and animals for years after the mine has closed. Professor
Younger's observations included unequivocal signs of discoloration of streams
indicating that metal-rich, and likely acidic, waters have discharged from the mine
perimeter.

Communities in the Siria Valley have also complained of health problems,
including respiratory, skin and gastro-intestinal diseases, which they believe are a
result of drinking water polluted by the mine. A study carried out by the Honduran
Department for the Environment in 2008, found high levels of heavy metals, such
as arsenic, lead and mercury in blood samples taken from villagers living close to
the mine. The study has yet to be published by the government. Goldcorp denies
that the health problems are a result of their operations.

CAFOD has attempted to raise concerns about pollution at the San Martin mine
with Goldcorp on numerous occasions via letter and in person for several years.
The Newcastle University report was presented to Goldcorp’s senior
management in 2009 but the company has still refused to admit that the site had
ever caused water contamination. Without open disclosure of how serious the
water contamination was, it is difficult for independent specialists to be sure that
the remedial measures now proposed by the mine will be sufficient to protect the
communities from long term environmental hazards.

For further information and copies of the reports submitted by CAFOD as
evidence, please contact Pascale Palmer ppalmer@cafod.org.uk +44 7785
950 585




